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Agenda
• Economy and Market Updates
• Cash Management Summary
• Maturity Ladder
• Investment Reports
• Investment Policy Review and Approval
• Committee Discussion 
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Economy Update
• Consumer Confidence - Driven by an uptick in expectations, consumer confidence improved somewhat in March, but 

remains below the average level seen in 2022 (104.5). The gain reflects an improved outlook for consumers under 55 
years of age and for households earning $50,000 and over. While consumers feel a bit more confident about what’s 
ahead, they are slightly less optimistic about the current landscape. The share of consumers saying jobs are ‘plentiful’ 
fell, while the share of those saying jobs are ‘not so plentiful’ rose. The latest results also reveal that their expectations 
of inflation over the next 12 months remains elevated—at 6.3 percent. Overall purchasing plans for appliances 
continued to soften while automobile purchases saw a slight increase. (The Conference Board: Consumer Confidence 
Survey) 

• GDP - Real gross domestic product -- the value of the production of goods and services in the United States, adjusted 
for price changes -- increased at an annual rate of 1.1 percent in the first quarter of 2023 (table 1), according to the 
"advance" estimate released by the Bureau of Economic Analysis. In the fourth quarter, real GDP increased 2.6 
percent . The increase in real GDP reflected increases in consumer spending, exports, federal government spending, 
state and local government spending, and nonresidential fixed investment that were partly offset by decreases in 
private inventory investment and residential fixed investment. (Bureau of Economic Analysis January 26, 2023 
Release)

• Labor Market – Total nonfarm payroll employment rose by 253,000 in April, and the unemployment rate changed little 
at 3.4 percent, the U.S. Bureau of Labor Statistics reported today. Employment continued to trend up in professional 
and business services, health care, leisure and hospitality, and social assistance. (BLS:) Employment Situation–
January 2023) 
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Market Update
• Interest rates rose during the 2nd quarter of FY22. The average 2-year

Treasury security yields for January, February, and March were 4.21%,
4.53% and 4.30%, respectively.

• The City’s portfolio yield in March was 2.53%.
• The Federal Open Market Committee (FOMC) increased rates twice in the

2nd quarter of FY22. The market is projected the Federal Reserve to raise
rates one more time before pausing until the second half of 2023.
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Current Fed Minutes
Release Date February 1, 2023
Recent indicators point to modest growth in spending and production. Job gains have been robust in recent months, and the unemployment rate
has remained low. Inflation has eased somewhat but remains elevated.

Russia’s war against Ukraine is causing tremendous human and economic hardship and is contributing to elevated global uncertainty. The
Committee is highly attentive to inflation risks.

The Committee seeks to achieve maximum employment and inflation at the rate of 2 percent over the longer run. In support of these goals, the
Committee decided to raise the target range for the federal funds rate to 4-1/2 to 4-3/4 percent. The Committee anticipates that ongoing increases
in the target range will be appropriate in order to attain a stance of monetary policy that is sufficiently restrictive to return inflation to 2 percent over
time. In determining the extent of future increases in the target range, the Committee will take into account the cumulative tightening of monetary
policy, the lags with which monetary policy affects economic activity and inflation, and economic and financial developments. In addition, the
Committee will continue reducing its holdings of Treasury securities and agency debt and agency mortgage backed securities, as described in its
previously announced plans. The Committee is strongly committed to returning inflation to its 2 percent objective

In assessing the appropriate stance of monetary policy, the Committee will continue to monitor the implications of incoming information for the
economic outlook. The Committee would be prepared to adjust the stance of monetary policy as appropriate if risks emerge that could impede the
attainment of the Committee’s goals. The Committee’s assessments will take into account a wide range of information, including readings on labor
market conditions, inflation pressures and inflation expectations, and financial and international developments.

Voting for the monetary policy action were Jerome H. Powell, Chair; John C. Williams, Vice Chair; Michael S. Barr; Michelle W. Bowman; Lael
Brainard; Lisa D. Cook; Austan D. Goolsbee; Patrick Harker; Philip N. Jefferson; Neel Kashkari; Lorie K. Logan; and Christopher J. Waller.
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US Treasury Historical Yields
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Treasury Yield Curve
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Cash Management Summary
During the 2nd quarter FY22, the City had
$18 million in agency bonds and $4.3
million in municipal bonds mature or be
called. Purchases included $15 million in
agency bonds and $2.5 million in
municipal bonds. Primarily due to tax
payments received in January, revenues
exceeded expenses creating a $85.5
million positive book value adjustment on
the portfolio. Therefore, the ending
portfolio book value went from $691.7
million at 12/31/22 to $777.2 million at
3/31/23.
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Maturity Ladder
3/31/2023 12/31/2022 9/30/2022 6/30/2022

0-1 year 47.35% 37.66% 36.81% 33.18%
1-2 years 17.99% 24.98% 24.85% 18.05%
2-3 years 22.84% 18.41% 19.00% 20.87%
3-4 years 11.82% 18.56% 18.74% 18.63%
4-5 years 0.00% 0.39% 0.60% 9.27%

Total 100.00% 100.00% 100.00% 100.00%

The average maturity is currently 1.3 years (15.74 months), so we are within our maximum maturity of 2.5 years 
allowed by the City’s investment policy. 
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Performance
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Performance Continued
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Detail of Security Holdings by Sector
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Detail of Security Holdings by Sector Continued
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Detail of Security Holdings by Sector Continued
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Detail of Security Holdings by Maturity
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Detail of Security Holdings by Maturity Continued
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Detail of Security Holdings by Maturity Continued
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Diversification
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Quarterly Book Value
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Book Value Comparison
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Book Value Comparison Continued
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Book Value Comparison Continued
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Market Value Comparison
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Market Value Comparison Continued
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Market Value Comparison Continued
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Equity in Treasury Pool
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Equity in Treasury Pool Continued
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Investment Policy Update
• No changes were made to the investment policy.
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Discussion
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